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The zip folder named QE475_code_and_data.zip contains all replica-
tion files coded in Matlab and data sets, which were used in paper: Drifts
and Volatilities under Measurement Error: Assessing Monetary Policy
Shocks over the Last Century.

1 General
This code builds mainly on the codes kindly provided by Koop and Ko-
robilis1. We have extended the codes to include measurement errors as
detailed in our paper. Regarding the calculation of generalized impulse
response function we build on codes kindly provided by Baumeister and
Peersman (2013). Another source to be mentioned is the util folder of the
econometric toolbox by James P. LeSage. All extensions and modification
are commented and documented in the files themselves.

2 Running the Code
To replicate the mains results and graphs reported in the paper run the
following four codes in the that order.

1. Main_me_tvpvar_public

This is the main matlab script running the entire estimation and
storing the results in mat files.

2. do_figure_descriptives_public.m

This file generates and saves figure 1, 2, 3 and 4 in the paper.

3. tvpvar_sr_girf_public.m

This file computes generalized impulse response functions identify-
ing a monetary policy shock employing sign restrictions as detailed
in the paper. Please note that running this code can be quite time

1We downloaded a version in 2012 from
http://personal.strath.ac.uk/gary.koop/bayes_matlab_code_by_koop_and_korobilis.html
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and in particular memory intensive. Depending on the system and
PC you run the code you might want to consider adjusting your vir-
tual memory.

4. do_figure_girf_public.m

This file generates and saves figure 5, 6, and 7 in the paper.

Please note that theMatlab files themselves are quite elaborately doc-
umented and commented.
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