Simulations

The online Appendix reports results and figures from simulated behaviour of:
1. A risk-averse and risk-loving Player 3 under centralization (Section I);
2. A risk-averse and risk-loving Player 1 (or Player 2) under decentralization (Section J);
3. A risk-averse and ambiguity-averse Player 3 under decentralization.
The sections in the appendix explain in detail the logic behind the simulations. The code to replicate the figures is contained in the R file Simulations_risk_and_ambiguity_aversion.R.
The file contains the code to perform the simulations in the following order:
1. Simulation for risk-seeking preferences under centralization with low gamma parameter;
2. Simulation for risk-seeking preferences under centralization with high gamma parameter;
3. Simulation for risk-averse preferences under centralization with low gamma parameter;
4. Simulation for risk-averse preferences under centralization with high gamma parameter;
5. Simulation for risk-seeking and -averse preferences under decentralization with low gamma parameter;
6. Simulation for risk-seeking and -averse preferences under decentralization with high gamma parameter;
7. Simulation for ambiguity-averse preferences under centralization with low gamma parameter;
8. Simulation for ambiguity-averse preferences under centralization with high gamma parameter.
[bookmark: _GoBack]Running the entire file will perform each simulation and create the corresponding figure. 
