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The zipped folder “Replication-Files.zip” contains the data and programs that replicate all tables and figures in the paper. Copy all files in the same directory and then run the Stata do files Descriptive-Statistics.do, Graphs.do and Regressions.do.

Description of the purpose of each program

· Graphs.do replicates Figures 1-4 and D1-D2, using the data contained in: 
· Main-Dataset.dta;

· Average-Received-Spillovers.dta;

· world_coordinates.dta; 

· world_data.dta.
· Descriptive-Statistics.do replicates Tables 1-2, using the data contained in: 
· Main-Dataset.dta.
· Regressions.do replicates Tables 3-11 and D1-D4, using the data contained in:
· Main-Dataset.dta;

· Democracy-and-Volatility.dta.
Description of the content of each dataset

The dataset Main-Dataset.dta contains information on volatility, reforms, instruments, control variables and other country characteristics used in the analysis. See Appendix B1 for data sources and variables definitions.
The dataset Democracy-and-Volatility.dta contains information on reforms, level of democracy and instrument for the sample used in Giuliano et al. (2013). 
The dataset Average-Received-Spillovers.dta contains information on volatility connectedness from Diebold and Yilmaz (2015). 
The files world_coordinates.dta and world_data.dta are ancillary datasets containing information on country geographical coordinates, which are needed to draw the maps in Figure 1.
